Get to know Corporate Bonds

Some Australians are missing out on what the rest of the world and professional investors already know -
corporate bonds are critical to portfolio performance.

Earn a better return Capital preservation
With interest rates on savings accounts as low as 2% As a defensive asset class, Corporate Bonds are a lower

- and unlikely to rise in the near future - it’s no longer risk investment than shares in the same company
enough for investors to depend solely on term deposits because your principal must be repaid when the bond
as areliable source of interest income. In general, matures. Most Corporate Bonds have known maturity
Corporate Bonds pay higherincome than term deposits. dates, so you can invest to ensure those dates coincide
A sample portfolio created by FIIG pays over 6% per with your plans.

annumn.

In the rare event that a bond issuer becomes insolvent,
you will also have priority over hybrid or equity investors
when the proceeds of assets sales applies.

Corporate Bonds have also outperformed Australian
and global shares over the past 10 years - returning
6.2% compared to 4.0% and 6.1% respectively>.

Predictable income
Corporate Bonds provide a regular income stream

Diversify your portfolio

Diversifying your investments across different asset

through interest payments. Unlike dividends from classes and markets is an important way to protect
shares, these interest payments are a legal obligation yourvve_alth fromAmarket volatility, currency
so can give you income certainty - crucial if you're fluctuations and inflation.

making plans for your retirement.
&P y Generally when shares underperform, Corporate

Replacing your salary with regular interest income gives Bonds outperform - and vice versa. When markets
you more freedom to make choices about everyday are declining or unpredictable, Corporate Bonds
expenses and bigger lifestyle decisions. You can plan look more attractive as a way of locking in returns
cashflow with some certainty, including major lump and preserving capital.

sum payments. o .
Investing in Corporate Bonds can also give you

access to assets that would otherwise be out of reach
- long-term income producing infrastructure (like
airports), universities and companies not listed on
the Australian Securities Exchange, like Maurice
Blackburn orinternational banks. This can add extra
diversity to a portfolio.

' As at 20/03/19. Subject to change without notice and is before fees. See our FSG available at www.fiig.com.au/fsg for any applicable fees.
2 Gross returns for 10 years to December 2017. ASX 2017 Long-term Investing Report July 2018.
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Experienced investors appreciate the need to diversify their portfolio,

butitisn’t enough to just add Corporate Bonds to the mix - you still
need to diversify within your Corporate Bond portfolio.

For 20 years, FIIG Securities has helped customers build their own
balanced bond portfolios. As part of that process we have developed
five key questions to help you choose which Corporate Bonds to

include in your portfolio.

1)

How much income do you
need from your Corporate
Bond portfolio?

Most people want to maximise
their income once they retire
so they can live off this income.
They also want the freedom

of being able to take advantage
of bigger lifestyle decisions, like

travel when the opportunity arises.

)
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What return do you aim
to achieve?

There are a range of Corporate
Bonds available, with returns ranging
from 2 - 9%. These can be combined
to give you the return you aim for
with the lowest possible risk.

versified

What is your appetite for risk?

What we're really asking here is,
how much are you willing to lose?

Corporate Bonds with a higher
return are usually higher risk than
bonds with lower returns and this
is something you need to factorin
to your calculations.

To help you evaluate the risk of
specific bonds, credit ratings
agencies independently assess
bond issuers’ ability to pay interest
and repay capital. They assign credit
ratings of AAA (lowest risk) to CCC
(highest risk), with BBB- being

the cut-off for investment grade
securities.



How to invest in Corporate Bonds

You can invest directly in Corporate Bonds through FIIG. Our service is accessible,
straightforward and transparent. There are two options, depending on how much
time you want to spend thinking about your choice of Corporate Bonds.

VAN

VAN

Option *1

DirectBonds Service

Our DirectBonds Service enables you to build a
personalised Corporate Bond portfolio to suit your
investment goals. Choose from over 400 bonds,
from $10,000 per bond with a minimum portfolio
balance of $250,000.

Your Relationship Manager will help you with all

They will also provide you with sample portfolios,
general advice on portfolio construction and help

the paperwork to set up your FIIG client account.

Option 72

Managed Income Portfolio Service (MIPS)

If you want direct access to the Corporate Bond
market but don’t have the time or expertise to make
these investment decisions, MIPS combines the
benefits of owning Corporate Bonds directly with

the services of a professional portfolio management
team. You still directly own your Corporate Bonds but
FIIG constructs and manages the portfolio to match
your investment goals and risk appetite. You'll need
to be a wholesale client with a minimum of $500,000
to invest through MIPS.

you with each bond trade.

Sub investment grade or unrated
bonds (often called high yield), tend
to have higher risk and return than
investment grade bonds. Due to
licensing restrictions, credit ratings
are only able to be provided to
Wholesale investors.

The challenge for investors is to find
a mix of bonds with an acceptable
risk profile that still provides a
suitable yield.
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Zt .........

Do you have any anticipated
future expenses?

If you know you have a large expense
coming up, purchase bonds with
maturity dates that correspond with
that timeline. Maturity timeframes
canvary from anywhere between

18 months to 20 years. Staggering
maturity dates can help you plan
and reduce reinvestment risk at

any single pointin time.

5

How do you keep safe custody of
your bonds?

You are required to hold bonds in
safe keeping of a licensed custodian
until they mature or if you decide

to sell them. Licensed custodial
service providers, like FIIG, hold an
electronic record of your beneficial
ownership of the bond. They also
provide a range of services including
account administration, transaction
settlements and reporting.




Why FIIG?

400

Bonds available Offices in Australia (and 1 in Malta)
Employees Australian Investors
FIIG established Assets under advice

(f Privately owned

FIIG is privately owned and not owned by any financial institution

FIIG’s fixed income expertise and market access provides Get started today

over 400 different Corporate Bonds to more than 7,000

Australian investors. FIIG is privately owned and not owned Ready to get more certainty over your investmentincome
by any financial institution. and achieve stability in a volatile market? FIIG can help you

) ) ) build a bond portfolio to suit your financial goals.
Our clients appreciate the depth and quality of our
research, portfolio construction and general trading strategy @ Call FIIG on 1800 01 01 01
advice conducted by our highly experienced market research

and investment strategy team. Or visit www.fiig.com.au

FIIG The fixed
income experts
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FIIG Securities Limited (‘FIIG’) provides general financial product advice only. As a result, thisdocument, and any information or advice, has been provided by FIIG without
taking account of your objectives, financial situation and needs. Because of this, you should, before acting on any advice from FIIG, consider the appropriateness of the
advice, having regard to your objectives, financial situation and needs. If this document, or any advice, relates to the acquisition, or possible acquisition, of a particular
financial product, you should obtain a product disclosure statement relating to the product and consider the statement before making any decision about whether to
acquire the product. Neither FIIG, nor any of its directors, authorised representatives, employees, or agents, makes any representation or warranty as to the reliability,
accuracy, or completeness, of this document or any advice. Nor do they accept any liability or responsibility arising in any way (including negligence) for errors in, or
omissions from, this document or advice. FIIG, its staff and related parties earn fees and revenue from dealing in the securities as principal or otherwise and may have
an interest in any securities mentioned in this document. Any reference to credit ratings of companies, entities or financial products must only be relied upon by a
‘wholesale client’ as that term is defined in section 761G of the Corporations Act 2001 (Cth). FIIG strongly recommends that you seek independent accounting, financial,
taxation, and legal advice, tailored to your specific objectives, financial situation or needs, prior to making any investment decision. FIIG does not provide tax advice and
is not a registered tax agent or tax (financial) advisor, nor are any of FIIG’s staff or authorised representatives. FIIG does not make a market in the securities or products
that may be referred to in this document. A copy of FIIG’s current Financial Services Guide is available at www.fiig.com.au/fsg.

Aninvestmentin notes or corporate bonds should not be compared to abank deposit. Notes and corporate bonds have a greaterrisk of loss of some or all of an investor’s
capitalwhen compared to bank deposits. Past performance of any product described on any communication from FlIGis not a reliable indication of future performance.
Forecasts contained in this document are predictive in character and based on assumptions such as a 2.5% p.a. assumed rate of inflation, foreign exchange rates or
forward interest rate curves generally available at the time and no reliance should be placed on the accuracy of any forecast information. The actual results may differ
substantially from the forecasts and are subject to change without further notice. FIIG is not licensed to provide foreign exchange hedging or deal in foreign exchange
contracts services. FIIG may quote to you an estimated yield when you purchase a bond. This yield may be calculated by FIIG on either A) a yield to maturity date basis;
or B) a yield to early redemption date basis. Some bond issuances include multiple early redemption dates and prices, therefore the realised yield earned by you on
the bond may differ from the yield estimated or quoted by FIIG at the time of your purchase. The information in this document is strictly confidential. If you are not the
intended recipient of the information contained in this document, you may not disclose or use the information in any way. No liability is accepted for any unauthorised
use of the information contained in this document. FIIG is the owner of the copyright material in this document unless otherwise specified.
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